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Abstract 

 

This study aims to discuss the nature and evolution of capitalism in Brazil. We 

focused on two approaches that guide new discussions and allowed for an expansion of 

the objects of analysis. By referring to these debates, we provide important insights into 

the formation of capitalism. The first approach refers to the construction of a classical 

model of interpretation in relation to the role and importance of the Brazilian colony in 

the Portuguese colonial system (1530–1808). We also indicate the disagreement with 

the academic consensus based on the exploration of recent research. The second 

approach relates to the classic view on the formation of the industrial class, as well as its 

counterpoint in recent studies on a more modest social origin for this class. 

 

Introduction 

 

Within the limits of this study, a complete analysis of the nature and evolution of 

capitalism of Brazil is not possible. For this reason, we focus on two particular 

approaches for the discussion regarding economic history. This discussion will offer 

important insights to understand how the country entered the international capitalist 

circuit. For several decades, a colonial history was formed as a reflection of the interests 

of the Portuguese metropolis. This conception guided academic research for 

generations; it was also reproduced in academic textbooks. However, since the 1980s, 

research has begun to shed light on the particularities that are different from the existing 

consensus.  
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Another important approach concerns the emergence of industrialization, more 

precisely, the emergence of the Brazilian industrial business class and its social origin. 

It was widely believed that the birth of this class was based on wealthy individuals, 

either nationals or foreigners. The possibility of poor individuals rising to the level of 

industrialists or becoming wealthy, during the initial period of industrialization (1900–

1960), was established as a myth. However, in recent years, research has explored a less 

glamorous and modest aspect of this class. 

In this study, we explain two important approaches to analyze the evolution of 

capitalism in Brazil: on the one hand, the foundation of the Brazilian society in the 

colony and its relationship with the Portuguese metropolis, as well as the internal 

dynamism of the colonial economy; and, on the other hand, the industrial development, 

by means of the formation of the business class of the industrial sector, both in a large 

center, such as the city of São Paulo, and in interior cities. 

 

Brazil in Mercantile Capitalism 

 

The Classic View 

 

Brazil, in the context of the formation of European mercantilism, was seen as a 

supplier of primary products (Brazilwood, sugar, precious metals, and others). The 

classic view on the colonial economy holds that the society formed in Portuguese 

America had its identity rooted in Portugal’s economic interests. The most popular icon 

of academic literature on this subject was Caio Prado Júnior
1
. His discussions served as 

a reference for various generations of researchers, since the 1940s. According to him, 

the “colonial pact” “stifled” the autonomy of the colonists, since it obliged them to trade 

only with Portugal. Consequently, a significant portion of the wealth was transferred to 

the metropolis, and only that enough to incentivize production was retained in Brazil. 

The difficulty in implementing an indigenous-based slave system led the 

Portuguese to opt for enslaving Africans, a labor force already known to the Portuguese, 

used in the metropolis and in the islands colonized by Portugal. In addition, there were 

supplier markets already established in Africa, with a considerable supply of human 

beings captured and sold as slaves. These represented the basis of all the economies 

                                                           
1
 PRADO JÚNIOR, Caio. Formação do Brasil Contemporâneo: Colônia. São Paulo: Companhia das 

Letras, 2011 (primeira edição: 1942).  
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established in the colony. For this reason, Prado Júnior defended the existence of a 

social bipolarity that would compose the social structure of the colony: on the one hand, 

the slave owners (colonizers of Portuguese origin) and, on the other hand, the slaves 

themselves. Those who were not part of either of these classes had no relevance in the 

colonial system. They were marginalized and were at the fringes of society. It was this 

rigid structure that resulted in no internal market development. 

Prado Júnior’s arguments gained strength in the academic community after the 

publication of Portugal e Brasil na Crise do Antigo Sistema Colonial (in English: 

Portugal and Brazil in the Crisis of the Old Colonial System), a work by Fernando 

Novais
2
. He highlighted the external character of the colonial economy. That is, in 

addition to being linked to the metropolis, it was part of capitalism, through 

international trade, also fueled by articles produced in Brazil. Brazil received products 

negotiated internationally, such as African slaves.
3
 Novais complemented the ideas of 

Prado Júnior by stating that colonial production was of extreme importance to the 

European powers, since they were able to accumulate wealth and develop capitalism.  

 

Recent Studies 

 

The model created by Prado Júnior began to receive criticism in the 1980s. A 

group of researchers, including primarily Ciro Flamarion Cardoso, revealed 

particularities that until then were concealed by the generalizing paradigm. These 

studies indicated the existence of significant economic life in the interior parts of the 

colony. These discoveries called into question the theory of the social and economic 

structure formed, essentially, by slave owners and slaves. In certain cases, those seen as 

disqualified were responsible for generating wealth that never made it to Europe.  

According to João Fragoso and Manolo Florentino
4
, the agro-export activities of 

some Brazilian regions stimulated the economies of others. These provided an 

important opportunity in the production and sale of commodities to generate a dynamic 

market and a mechanism for endogenous capital accumulation. According to these 

authors, regardless of the variation in the external market, the inter- and intra-regional 

                                                           
2
 NOVAIS, Fernando. Portugal e Brasil na crise do antigo sistema colonial (1777-1808). São Paulo: 

Hucitec, 1995. 
3
 Ibid. 

4
 FRAGOSO, João; FLORENTINO, Manolo: O Arcaísmo como Projeto: mercado atlântico, sociedade 

agrária e elite mercantil em uma sociedade colonial tardia (Rio de Janeiro – 1790-1840). Rio de Janeiro: 

Civilização Brasileira, 2001. 
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commercial circuits (São Paulo, Rio de Janeiro, Minas Gerais, and the south of Brazil) 

continued to expand, which led those heading these activities to form a colonial 

mercantile bourgeoisie.
5
  

Another prominent author is Luiz Felipe de Alencastro
6
, according to whom the 

African slave market generated a sui generis phenomenon, or the “slave core” formed 

by the triangular commerce between Brazil, Angola, and Portugal. Although Lisbon 

was the vertex of this triangle, the so-called brasílicos (merchants who were 

descendants of Portugal, but born in Brazil) played a significant role. The slave-based 

production areas could not survive without the slave breeders, forming a bilateral trade 

in the South Atlantic. One side of the ocean could not survive without the other, which 

was confirmed by the Dutch invasion of Northeast Brazil, which obliged the Dutch to 

also invade Angola – without slaves, the mills served no purpose. The brasílicos created 

an extensive zone of influence, which excluded the Portuguese.
7
 

Apart from these studies on the formation of an elite colonial bourgeoisie, others 

indicated the economic involvement of free and poor individuals who established 

themselves as small producers in the internal economic circuits. These individuals 

comprised men and women of various origins, who produced food, raised and sold 

cattle, or worked in cities with a greater flow of trade.
8
  

In addition, it is worth analyzing the situations in which the slaves would take on 

a certain economic protagonism, negotiating better working conditions with their 

owners as well as the freedom to cultivate their own farms and negotiate their surpluses. 

The pioneer in these discussions is perhaps Ciro Flamarion Cardoso
9
. He developed the 

concept of “peasant breach,” by means of which he stimulated the debate on the 

possibility of slaves having had access to land provided by their owners and, based on 

this, of having benefitted by selling their produce.
10

 Another study of reference on 

slavery was Negociação e Conflito (in English: Negotiation and Conflict), by João José 

Reis and Eduardo Silva
11

. Similar to Cardoso, they pointed out forms of resistance by 

                                                           
5
 Ibid. 

6
 ALENCASTRO, Luiz Felipe de. O Trato dos viventes: formação do Brasil no Atlântico Sul. São 

Paulo: Companhia das Letras. 2000. 
7
 Ibid.  

8
 FRAGOSO, João Luiz Ribeiro. Homens de grossa aventura: acumulação e hierarquia na praça 

mercantil do Rio de Janeiro (1790-1830). Rio de janeiro: Civilização Brasileira, 1998. 
9
 CARDOSO, Ciro Flamarion. Escravo ou camponês: o protocampesinato negro nas Américas. São 

Paulo: Brasiliense, 1987. 
10

 Ibid. 
11

 REIS, João José & SILVA, Eduardo. Negociação e conflito: a resistência negra no Brasil escravista. 

Rio de Janeiro: Companhia das Letras, 1989. 
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the slaves in relation to their oppressed condition in the society. One form of resistance 

was to negotiate lands for cultivation with the owners; in exchange, the slaves would 

offer increased productivity.
12

  

As we saw, the emergence of capitalism in Brazil, according to these two 

distinct moments in the academic analysis, maintained on the one hand, logically, 

commercial ties with Europe. After all, capitalism was the process through which 

Portugal was inserted that gave meaning to the society formed in Brazil. On the other 

hand, the developed economies in the colony were not exclusively directed toward 

meeting the interests of the metropolis. The colony independently generated 

endogenous relations that provided it with an economic life. That is, while mercantilism 

predominated internationally, the intermediate layers (those who were neither slave 

owners nor slaves), whether rich or poor, provided ancillary or parallel functions to the 

large production units. 

 

The Formation of Industrial Capitalism in Brazil 

 

The first industrial boom (traditional model of industry and industrialization), on 

which academic researchers concentrated their analyses, took place from the second half 

of the 19
th

 century. In these studies, the discussion on the social origin of the industrial 

business class was the dominant theme. That is, from which social strata did those who 

were behind the Brazilian industrialization originate? The view that the emergence of 

industry in Brazilian history is associated with the industrialization that took place in 

São Paulo, between 1890 and 1930, became solidified in the academic literature. This 

industrialization originated from the large-scale production and export of coffee, which 

was considered as the national economic engine. There was a natural tendency to 

associate the industrial class with the so-called coffee bourgeoisie and to the wealthy 

sectors tied to imports. However, in the last decade, studies showed that the reality in 

the city of São Paulo was not the same as that found in the interiors, and a 

generalization of this kind might conceal the details of industrialization and the 

formation of the business class of this sector.  

 

The Classic View on the Formation of the Industrial Business Class in Brazil 
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Celso Furtado is the pioneer of the study on the formation of the industrial 

business class in Brazil. According to him, the development of the economy in the first 

half of the 19
th

 century – or when the country became independent – continued to be 

based on increased exportation. The industry at the time lacked a technical foundation 

and depended on imported machinery. In short, it found itself dependent on the 

technology of industrialized countries in order to overcome an artisanal phase.
13

 

In this phase, the term “business owner” was synonymous with “coffee grower.” 

This entrepreneurial class played an important role in the national and international 

economy, above all by dominating the international coffee supply. According to 

Furtado, the product retention operations, through international loans and the purchase 

of surpluses (to ensure a reasonable price and profitability to the coffee growers) 

generated an uncontrollable situation with the constant expansion of the plantations. 

The result was a general crisis in the coffee production, at the end of the 1920s, and an 

economic scenario more favorable to industrialization.
14

  

The crisis caused the economy, which previously focused on international 

market supply, to direct production toward the domestic market.
15

 After the crisis, part 

of the capital invested in coffee continued to be invested in agriculture, especially in 

cotton, and in maintaining the international coffee supply. However, as the national 

market increased in value, the Brazilian industry took advantage of the crisis to develop 

itself. 

Warren Dean
16

 was the first to point out the social origin of the industrial class. 

According to him, the foreign commercial representatives (immigrant bourgeoisie) of 

imported products were very important to the formation of the business class, since they 

set up a structure capable of finalizing the merchandise sold by them. Often, these 

merchandise were transported disassembled or in bulk. Once familiarized with the 

production process and with the consumers, these individuals had advantages in the 

local production of what they imported. Apart from them, members of the coffee-

grower class also worked toward the development of industries, particularly since they 

had sufficient capital available to diversify their investments. 

                                                           
13

 FURTADO, Celso. Formação econômica do Brasil. 11. ed. São Paulo: Companhia Editora Nacional, 

1971, p. 106. 
14

 Ibid. p. 177-242. 
15

 Ibid. p. 197. 
16

 DEAN, Warren. A industrialização de São Paulo. 4ª edição. Rio de Janeiro: Bertrand Brasil, 1991. 
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This view was shared by other authors, among whom we highlight Sérgio 

Silva
17

. According to him, the industry was a reflection of the development of late 

capitalism in Brazil, whose flagship was coffee growing. Thus, when industrialization 

emerged, it was already large scale; there was no need for Brazil to undergo the earlier 

phases of its formation (craftwork and manufacturing). This industry was the one that, 

in 1907, employed 100 or more workers and had capital equal to or greater than 1,000 

reis.
18

 

Another important analysis was performed by Bresser Pereira
19

. He studied the 

social origin of the managers of 91 largest companies in the city of São Paulo, around 

the 1960s. For this purpose, he prepared questionnaires to survey the families of these 

individuals. A significant proportion (80%) of them had a foreign origin (30% 

originating from Italy). In relation to the socioeconomic origin, 20% were from the 

upper class, 51.5% belonged to the upper-middle and middle classes, 20% to the lower-

middle class, and only 7.5% originated from the lower classes. In addition, Bresser 

Pereira noted that in every generation there was social mobility by means of aggregating 

more formal education and better occupations, from the generation of the grandfather to 

that of the manager. 

As we have seen, the stereotype of the business class as a rich and powerful 

historical protagonist (Brazilian or foreign) by having control over the large industrial 

plants was crystallized in the classic literature. This model of interpretation exerted 

influence on additional generations of researchers, and it is possible to observe similar 

conclusions for interior cities even if, in some cases, the data presented contradictory 

results to that of the authors.  

 

Recent Studies on the Formation of the Industrial Business Class in the Interior of São 

Paulo 

 

In the last decade, important studies were published which, on the one hand, 

diverged from the model created by the literature and, on the other hand, shed light on 

                                                           
17

 SILVA, Sérgio. Expansão cafeeira e origens da indústria no Brasil. 8ª edição. São Paulo: Editora 

Alfa-Omega, 1995. 
18

 SILVA, p. 81. 
19

 BRESSER PEREIRA, Luiz Carlos. Empresários e administradores no Brasil. São Paulo: 

Brasiliense, 1974. 
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historical protagonists that had not yet been considered – that is, poor workers who 

became industrialists. 

The pioneering study in this line was perhaps that by Agnaldo de Sousa Barbosa 

on the formation of the business class of the footwear and leather sector in the city of 

Franca (interior of the state of São Paulo, 400 kilometers from the city of São Paulo).
20

 

Based on extensive empirical documentation, he demonstrated that this sector gradually 

abandoned the artisanal production phase.
21

 Often, these endeavors emerged from the 

effort of simple shoemakers and their manual tools. This business class is referred to as 

being formed by a “barefoot” bourgeoisie, in reference to the most successful 

industrialist in the sector, Antonio Sábio de Mello. He came to Franca from the 

countryside, where he was a rural laborer, without shoes on his feet–common for the 

poor of the time, who could not afford to buy shoes. 

In our doctoral research, we analyzed the process of industrialization (1890–

1930) that took place in the city of Ribeirão Preto (318 kilometers from the city of São 

Paulo).
22

 The industry in this location emerged from within a colonial nucleus. The 

expansion of plantations to the west of the state of São Paulo made it difficult to obtain 

labor. To resolve this issue, the government offered foreigners an opportunity to 

purchase small plots of land in colonial nuclei, near the large production plantations, 

and compelled them to work for the large farmers as a way to complement the income 

to pay for their properties. 

However, they knew how to explore the proximity to the urban center of the city 

and began to produce merchandise that was easily accepted by the residents, usually, 

consumer goods. The main characteristic of the industries was precisely their size, 

compatible with a small company, in which family labor was employed, few machines 

were used, and artisanal work was predominant. In this manner, poor immigrant 

workers who had some know-how became industrialists. 

In our post-doctoral research,
23

 we expanded Barbosa’s analysis, that is, the 

formation of the business class in the footwear and leather sector of the city of Franca. 

                                                           
20

 BARBOSA, Agnaldo de Sousa. Empresariado fabril e desenvolvimento econômico: 

empreendedores, ideologia e capital na indústria do calçado (Franca, 1920-1990). São Paulo: 

Hucitec/FAPESP, 2006. 
21

 Ibid. p. 66. 
22

 BRANDÃO, Marco Antonio. Uma contribuição ao debate sobre a formação do empresariado 

industrial no Brasil: de lavoratori na Itália a padrone em Ribeirão Preto (1890-1930). Doctoral Thesis, 

UNESP, Franca, 2009. 
23

 The results of the footwear and leather sector in the city of Franca is part of the Post-Doctoral research 

“Estratégias de mobilidade social no surgimento do polo industrial de Franca (SP): de imigrantes pobres a 
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Our objective was to investigate the participation of immigrants in the social 

composition of this class. The economic process responsible for transforming this 

location into a national reference for the footwear industry was headed by 279 small 

companies, which existed between 1900 and 1960. Approximately half of the owners 

were foreigners or descendents of foreigners. Of the 144 business owners who got 

married, in the city, 98 performed manual jobs, with little compensation and low social 

prestige. They comprised barbers, farmers, factory workers, shoemakers, and saddlers, 

among others, who became industrialists over the course of their lives. 

Based on an analysis of the wealth these individuals built, we compared them to 

the economic profile of the industrial business class of the city of São Paulo. Therefore, 

we selected the international coffee market as a parameter to measure wealth. In 1907, 

Sérgio Silva classified a large industry as one that has resources equal to or greater than 

1,000 reis. A rich industrialist, at the time, would be defined as an individual who, 

hypothetically, held this amount. Converted to pounds sterling, these reis would sum to 

£ 62,897.03,
24

 an amount sufficient to buy 34,558 bags of coffee.
25

 We selected 

individuals with fortunes exceeding £ 5,000 or US$ 10,000 from a sample of 102 

business owners.  

Our findings suggested that none of the business owners from Franca came close 

to the number of bags. The wealthiest industrialist from the sample, whose fortune was 

evaluated in US$ 110,242.72 in 1956, could only purchase 2,370 bags. If we summed 

the fortunes of the richest individuals, the sum would be sufficient to buy a little over 

21,000 bags. Even with the limitations of the methods and with the incongruencies in 

the data, the sum of the wealth of the 23 richest industrialists of the footwear and leather 

sector was equivalent to less than half of that of an industrialist from the capital of São 

Paulo. 

The academic literature, as we observe, completely disregarded the involvement 

of business owners with this profile. As we have seen, the large industry of the 

immigrant bourgeoisie, the investments of the coffee growers (first decades of the 20
th

 

century), and the companies with modern administration (indicated by Bresser Pereira) 

did not fit into such an impoverished standard like the one mentioned above. While the 

                                                                                                                                                                          
industriais no interior paulista (1900-1960)” financed through FAPESP – Fundação de Amparo à 

Pesquisa do Estado de São Paulo, process 2011/09942-3. 
24

 Estatísticas Históricas do Brasil: séries econômicas, demográficas e sociais de 1550 a 1988, 2ª edição 

revista e atualizada, Rio de Janeiro, IBGE, 1990 (Séries estatísticas retrospectivas, vol. 3), p. 567-571. 
25

 Check: Tabela Quantidade e valor da exportação de café em grão (1821-1987), disponível no site: 

www.ibge.gov.br/seculoxx/economia/atividade.../6_43ab_agro1821_99.xls - Access 09 September 2012. 

http://www.ibge.gov.br/seculoxx/economia/atividade.../6_43ab_agro1821_99.xls


10 

industry in the city of São Paulo served as a Brazilian model of development, the 

proletariat-business owners in Franca built what became the second largest production 

and exportation center for shoes in Brazil, in the second half of the 20
th

 century.
26

  

Also within the set of new research referring to the Brazilian industrialization, 

the studies by Michel Deliberali Mason
27

 on the formation of the machine and industrial 

equipment industry in Brazil showed that the social origin of the business class of this 

sector was heterogeneous. In 1873, most of the companies were related to an urban 

artisanal environment, in which the producers had some profession related to an 

artisanal position (lathe operator, carpenter, blacksmith, woodworker, and mechanic, 

among others). They were primarily of German origin and not related either to the 

import trade or exporting farms. Already in 1891, the machine industries from the state 

of São Paulo had strong external commercial ties, especially when importing 

machinery. These industrialists were immigrant merchants who controlled the 

commerce, distribution, and financing of the imported machinery. However, this 

predominance was not maintained throughout the 1890s. During this period, companies 

of immigrants who had some technical knowledge of mechanics and metallurgy were 

the most prominent. They had no international commercial ties and did not service the 

interests of the coffee sector directly, but were related to the particularities of specific 

markets, whether local or regional (machines for processing cassava, for the food 

industry, for processing and cleaning rice, for processing cotton, and for the sugarcane, 

textile, paper, cardboard, and rubber industries, among others).
28

 As we have seen, in 

the formation of this specific industrial business class, there was a succession of periods 

in which artisanal workers, as well as import traders and technical workers, were 

predominant.  

In light of all these findings, it would indeed be naive to generalize the 

industrialization process of the city of São Paulo to the interior cities of the state. 

Insisting on this error is the same as denying the diversity and difference inherent to 

each location. What took place in the capital, despite a lack of studies on the small 

industries there (1890–1930), concerns a historic context in which the immigrant 

bourgeoisie and the coffee-grower elite class took advantage of opportunities for 

                                                           
26

 BARBOSA, Agnaldo de Sousa. Atuação pública e eficiência coletiva em arranjos produtivos locais: o 

caso do polo industrial de Franca-SP. Research Report Stage Probation, Franca, Unesp, 2013, p. 34. 
27

 MARSON, Michel Deliberali. Origens e evolução da indústria de máquinas e equipamentos em 

São Paulo (1870-1960). Doctoral Thesis, USP, São Paulo, 2012. 
28

 Ibid. p. 78. 
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investments in large industrial plants. In the interior cities of the state of São Paulo, 

there were other processes, and these obeyed the local characteristics. That is, if the 

industry emerged within a colonial nucleus, it had the simple immigrant as its driving 

force to develop itself. If its existence was guided by the know-how of shoemakers, it 

will hold peculiarities impossible to disregard. 

 

Conclusion 

 

In this study, much was certainly left unsaid regarding capitalism in Brazil. Our 

objective was to shed light on two fundamental points to understand the economic 

history of Brazil. As we have seen, both in relation to the academic literature on the 

colonization process and to that on industrialization, the classic interpretations were 

considered uncontested for a long period of time. However, an in-depth analysis of 

recent studies revealed objects concealed by generalizations.  

The dynamics of Brazilian capitalism took on a number of different guises. 

Historic actors that were disregarded played a significant role by making economic 

mechanisms work on scales that were smaller, but important, when compared to the 

“flagships” or the engines of the economies over the centuries. They were individuals 

who rivaled the colonial elite in wealth. They were also individuals who were poor, 

white, mestizos, former-slaves, and even slaves who, within the limits imposed on them, 

knew how to interact economically for their own benefit. Moreover, they were 

immigrants with few resources, but who were resourceful with knowledge; they 

uncovered an important story on the formation of the Brazilian industrial business class. 

These factors need to be analyzed in detail. Fortunately, the current direction of research 

in the field of economic history is bringing to light these new objects and the role of 

important agents, in order to understand the nature and evolution of capitalism in Brazil. 

 

Appendix  

Brazilian Capitalism Map 

Defining Capitalism in Brazil  
 
 
 
 

Influential 
thinkers 

Adam Smith 
Caio Prado Júnior 
Celso Furtado 
Eric J. Hobsbawm 
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João Manuel 
Cardoso de Mello 
John Maynards 
Keynes 
Joseph 
Schumpeter 
Karl Marx  
Werner Sombart 
Luiz Carlos Bresser 
Pereira 
Max Weber 
Sérgio Silva 
Warren Dean 

 
 
 
 
 
 
 
 
 

Common 
definitions 
of 
Capitalism 

1. Alienating 
system based on 
the exploration of 
man by man. 
2. Underdeveloped 
capitalism 
concentrates 
wealth and 
generates poverty. 
3. A system should 
be improved to 
support the 
poverty of millions 
of people 

Evolution 
of 
Capitalism 
in Brazil 

1st stage 2nd stage 3rd stage 4th stage 5th stage 

Colonial period  
(1530-1808) 

Coffee 
economy 
(1850-1930) 

Substitution 
of 
imports/deve-
lopmentalism 
(1930-1990) 

Globalization of the 
economy/neo-
liberalism/Mercosul 
(1990-2001) 

Performance 
in the 
Mercosul 
and in the 
BRICS 
(2001-2016) 

Exporter of 
primary products 
and minerals for 
Portugal. 

Coffee exports 
generated 
wealth in loco. 

Period 
characterized 
by episodes of 
populism, 
dictatorships 
and economic 
crises. 

Brazil tries to 
become a regional 
power. 

Integration 
into an 
international 
area of 
capitalism. 

What after? When?  Where? 
 

More income distribution 
among the working classes 

Next decades In Brazil and in South America, maybe. 

Main 
actors 

 Rich national 
entrepreneurs, 
rich international 
entrepreneurs, 
sectors national 

Main 
institution 

Bank 
financial 
institutions 

Role of State Enormous, because 
the State must 
legislate rules of 
the economy. 

Mercantilist Capitalism 

Portugal 

Colony-Brazil 

Industrial Capitalism 

Countries with more 

division wealth division 

Countries with less 

division wealth division 

Brazil 
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intermediaries, 
class urban and 
rural workers. 

The colonial past of Brazilian society has left one legacy of poverty for the working classes. 
However, in recent decades, Brazilian society has seen a trend of improvement in income 
distribution. This can be explained perhaps by the workers' efforts to seek knowledge and skills. 
Maybe this is no longer just a trend and become an irreversible fact. Socialism is not an option 
for the Brazilian authors committed to the reality of capitalism. 

Important works (recommend to read): 
BARBOSA, Agnaldo de Sousa. Empresariado fabril e desenvolvimento econômico: 
empreendedores, ideologia e capital na indústria do calçado (Franca, 1920-1990). São Paulo: 
Hucitec/FAPESP, 2006. 
FURTADO, Celso. Formação econômica do Brasil. 11. ed. São Paulo: Companhia Editora 
Nacional, 1971. 
PRADO JÚNIOR, Caio. Formação do Brasil Contemporâneo: Colônia. São Paulo: Companhia das 
Letras, 2011. 
SILVA, Sérgio. Expansão cafeeira e origens da indústria no Brasil. 8ª edição. São Paulo: Editora 
Alfa-Omega, 1995. 
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