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“The future belongs to those who understand that doing more 

with less is compassionate, prosperous, and enduring, and thus 

more intelligent, even competitive”
1
 

 

Abstract 

The consideration of contemporary understanding of capitalism is a huge challenge 

marked by the peculiarities of development of nations and regions in last centuries of 

tremendous changes and turning points in historical and socio-economic development. 

Discussing the role of state and civil society in economic, social and political spheres is one of 

the ―hottest‖ topics in modern economic theory and its implications in business practice. The 

issue of the understanding of capitalism in academic communities is characterized by a 

complex nature and a number of subjective influences, especially in some countries as 

Bulgaria undergone processes of transformations and transitions far away of the necessary 

substantiation. Although the impact from the imposed perceptions during socialism is 

obvious, recent development trends show specific changes in the attitudes in society, 

economy, state policy and academic community. 

Bulgaria has an open market economy strongly influenced by the macroframework of 

the EU membership. The impact of historical development and policy on economic and 

cultural development has a very specific nature in the country which is still looking for the 

―right‖ decisions for future. Along with the undisputable advantages, the processes of 

globalization in modern world posed challenges and problems requiring the search of new 

approaches and instruments in management. Entering a new era of information and 

communication technology ―mass invasion‖, the forces driving economic development are 

changing. The behavior of citizens and consumers is the ―invisible hand‖ regulating 

contemporary development. Outlining its significance, current study’s goal is not to go in 

detail about it but to provide the key implications on the nature and the evolution of 

capitalism discussing new emerging forms in the context of sustainable development goals 

deserving further attention. 
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Introduction 

The question on the nature of modern societies, concerning all the spheres of life, is 

one of the most important in scientific discussions because its answer will provide the 

necessary and proper understanding of development and new insights for future development. 

Studies on different political and economic system underline the peculiarities of capitalism 

and its varieties which are difficult to describe uniformly and impartially. 

Provoked by the importance to clarify the concept of capitalism which is very often 

misused and misunderstood, and staying away of the traditional implications of the influential 

thinkers still having impact in Bulgarian society, incl. academicians, politicians, etc., this 

paper expresses personal opinion of the authors focusing on the modern trends in economic, 

social and political development in Bulgaria, being part of the European Union, considering 
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targets in the perspective 2020 for sustainable, inclusive and intelligent growth and recent 

historical development characterized by the transition to a market economy underlining the 

link between capitalism and democracy. The exposition tries to ―go out of the borders‖ of the 

traditional thoughts about the nature of capitalism considering the great changes in 

approaches and thinking during the transition period in which we are living and the entrance 

in a new era based on digitalization and technology development. The common striving after 

sustainable development targets the discussion towards new forms and concepts of capitalism. 

The paper presents a desktop study and the personal authors’ views – a purposeful review of 

academic literature and opinions of scientists from recent years, underlying new world 

realities and real needs in contemporary socio-economic development. The goal of the 

presentation is to be simple and easily acceptable by a broader public. 

 

“Free markets may not be perfect but they are probably the best 

way to organize an economy”
2
 

 

The nature of capitalism and new forms’ development 

The word ―capitalism‖ is distinguished by ―flawed ahistorical definitions‖ leading to 

―faulty thinking‖ and requiring new views and implications in order to explain situations and 

to find solutions. Usually determined as a system because this is a simple way of description, 

it is important to note that capitalism is not just a structure or a system. If one considers it as a 

matter of logics, it could be concluded there is a great variety of societies that employ 

capitalist logic greatly differing in the extent of its use in economic activities, social 

institutions and human relations. As alternative social logics should be mentioned the 

following: religious, paternalistic and socialist logics having their own histories and 

characterized by many fundamental ways
3
. However this discussion goes out of the scope of 

current study which approves the most often accepted definition of capitalism as “an 

economic system in which private actors own and control property in accord with their 

interests, and demand and supply freely set prices in markets in a way that serve the best 

interests of society”
4
.  

Government in this perspective is “responsible for peace, justice, and tolerable 

taxes”
5
. That way capitalism is described as “a system of indirect governance for economic 

relationships, where all markets exist within institutional frameworks that are provided by 

political authorities, i.e. governments”
6
. Thus, capitalism is viewed as a three-level system of 

markets where the competition takes place; the institutional foundations that underpin those 

markets; and the political authority that administers the system, i.e. capitalism is a system of 

political economy (Fig. 1). 
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Figure 1. Capitalism as a three-level system in terms of the two hands 

Source: Scott, B. R. 2006. The Political Economy of Capitalism. Available at: 

http://www.hbs.edu/faculty/Publication%20Files/07-037.pdf. Accessed: 15/02/2016. 

 

A comprehensive definition is provided in The Macmillan Dictionary of Modern 

Economics
7
: “Political, social, and economic system in which property, including capital 

assets, is owned and controlled for the most part by private persons. Capitalism contrasts 

with an earlier economic system, feudalism, in that it is characterized by the purchase of 

labor for money wages as opposed to the direct labor obtained through custom, duty or 

command in feudalism.... Under capitalism, the price mechanism is used as a signaling 

system which allocates resources between uses. The extent to which the price mechanism is 

used, the degree of competitiveness in markets, and the level of government intervention 

distinguish exact forms of capitalism”. 

The essential feature of capitalism is the motive to make a profit. The pillars of 

capitalism are defines as
8
: 

• private property, which allows people to own tangible assets such as land and 

houses and intangible assets such as stocks and bonds; 

• self-interest, through which people act in pursuit of their own good, without 

regard for sociopolitical pressure; 

• competition, through firms’ freedom to enter and exit markets, maximizes 

social welfare, that is, the joint welfare of both producers and consumers; 

• a market mechanism that determines prices in a decentralized manner through 

interactions between buyers and sellers—prices, in return, allocate resources, which naturally 

seek the highest reward, not only for goods and services but for wages as well; 

• freedom to choose with respect to consumption, production, and investment—

dissatisfied customers can buy different products, investors can pursue more lucrative 

ventures, workers can leave their jobs for better pay; and 

• limited role of government, to protect the rights of private citizens and maintain 

an orderly environment that facilitates proper functioning of markets. The extent to which 

these pillars operate distinguishes various forms of capitalism. In free markets, also called 

laissez-faire economies, markets operate with little or no regulation. 

In mixed economies, so called because of the blend of markets and government, 

markets play a dominant role, but are regulated to a greater extent by government to correct 

market failures, such as pollution and traffic congestion; promote social welfare; and for other 

reasons, such as defense and public safety. Mixed capitalist economies predominate today. 
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Capitalism could be classified according different criteria
9
: 

- how production is organized 

 liberal market economies, the competitive market is prevalent and the bulk of 

the production process takes place in a decentralized manner 

 coordinated market economies, on the other hand, exchange private 

information through non–market institutions such as unions and business associations 

- the role of entrepreneurship (the process of starting businesses) in driving 

innovation and the institutional setting in which new ideas are put into place to spur economic 

growth 

 state-guided capitalism, the government decides which sectors will grow. 

Initially motivated by a desire to foster growth, this type of capitalism has several pitfalls: 

excessive investment, picking the wrong winners, susceptibility to corruption, and difficulty 

withdrawing support when it is no longer appropriate. 

 oligarchic capitalism is oriented toward protecting and enriching a very narrow 

fraction of the population. Economic growth is not a central objective, and countries with this 

variety have a great deal of inequality and corruption. 

 big-firm capitalism takes advantage of economies of scale. This type is 

important for mass production of products. 

 entrepreneurial capitalism produces breakthroughs. 

Thus capitalism recognizes the rights of private parties to choose how to employ labor 

and capital and the price mechanism instead of command and control. Capitalist systems 

could be distinguished on the extent and nature of governmental interventions (Table 1). 

However, governmental roles and modes of intervention are very complex (Fig. 2). 

 

Table 1. Three systems of organizing and coordinating economic activity 

Source: Scott, B. R. 2011, Capitalism, DOI 10.1007/978-1-4614-1879-5_2 

 
 Organizing authority 

Economic institutions The state Private parties 

Forms of state 

intervention 
Direct Indirect 

No formal role for the 

state 

Planning Central plan with 

mandatory targets 

Framework of laws and 

regulations establish a 

context for 

decentralized decision 

making 

Decentralized decision 

making based on 

informal rules and 

understandings 

    

Mechanisms for 

coordination 

Central plan plus state 

ownership and 

direction of enterprise 

1. Pricing mechanism 

2. Market frameworks 

3. Corporate strategies 

Informal pricing 

mechanism for 

informal commerce 
    

Enforcement Enforcement of 

decisions through state 

bureaucracies 

Regulatory terms and 

conditions enforced by 

the coercive powers of 

the state (e.g. 

regulators and courts) 

No legitimate coercive 

enforcement 

mechanism 

    

Economic system Controlled economy Capitalism Unregulated trade 
    

Examples The former Soviet 

Union 

The United States An informal market 

 

                                                           
9
 Jahan, S., Mahmud, A. S. What Is Capitalism? Finance & Development June 2015, 44-45. 



Roles Modes of intervention 

 Direct Indirect 

Administrative Operate state-owned 

enterprises 

Enforce law & regulations 

Maintain infrastructure 

Entrepreneurial Take property 

Buy / sell / grow state-owned 

enterprises 

Pass new laws 

Issue new regulations 

Build new infrastructure 

Figure 2. Governmental roles and modes of intervention 

Source: Scott, B. R. 2006. The Political Economy of Capitalism. Available at: 

http://www.hbs.edu/faculty/Publication%20Files/07-037.pdf. Accessed: 15/02/2016. 

 

Capitalism is a system of governance for private and public goods (understood as the 

common property of society). Capitalism and democracy are interdependent systems of 

governance
10

 (Fig. 3). 

 

 

 

Figure 3. The political and economic systems are interdependent 

Source: Scott, B. R. 2011, Capitalism, DOI 10.1007/978-1-4614-1879-5_2 

 

Capitalism is a political, economic and administrative system of indirect governance 

for economic relationships of three levels. The main advantages of capitalism is in its capacity 

to facilitate development and adaptation of new technology. Understanding capitalism as “an 

indirect system of governance for economic relationships”
11

 requires holistic and 

interdisciplinary approaches. 

The neoindustrial policy requires the role of state – the state should develop the 

concept, the action plan, rules and norms which to engourage neoindustrial development, to 

contribute in the mediation between employers and employees establishing the system of 

training, elaboration of effective educational strategies, to guarantee the balance between the 
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interests and development of regions and different social groups
12

. However the most 

important role of state is in promoting innovation through state investments and industrial 

policy. The strengthening of role of state is one of the peculiarities of the modern world 

development – the regionalization of globalization
13

, because “the globalization model is 

cracking up”
 14

.  

The crisis from 2008 imposed the question whether the capitalism will end
15

. There 

are various considerations on future development and different approaches. Studying the issue 

from the perspective of new world trends and values in terms of sustainable development 

goals
16

 could provide significant implications on the new capitalism. Latter appears in concept 

bearing different names but somehow overlapping in scope and goals. 

It is traditionally accepted that economy needs four types of capital to function 

properly
17

: 

 human capital – in the form of labor and intelligence, culture and organization; 

 financial capital – consisting of cash, investment, and monetary instruments; 

 manufactured capital – including infrastructure, machines, tools and factories; 

 natural capital – made up of resources, living systems, and ecosystem services. 

Today we also speak about the importance of information but this question will be 

discussed later. Now, considering the common understanding in natural capitalism, comparing 

it to conventional one, is that the limiting factor to future economic development is the 

availability and the functionality of the natural capital – life-supporting services without 

substitutes and no market value
18

. 

In relation to all that is the focus on social issues and discussing the delivering of “a 

basic social contract comprised of relative equality of outcomes, equality of opportunity; and 

fairness across generations” it is worth noting that these are covered in different extent in 

different societies. That inclusive forms of capitalism stand for rebuilding social capital and 

consider reforms to rebuild trust in the system: ending Too-Big-To-Fail, creating fair and 

effective markets, reforming compensations, building a sense of vocation and responsibility
19

. 

Contemporary world is challenged to find a new model of social and economic 

development in which the leading principles are substantiated by the concept of sustainable 

development. The establishment of knowledge-based economies is one of the main strategic 

goals in the EU countries shifting the globalization processes and policies towards smart 

specialization and regional development. The crisis from the first decade of the XX century 

posed a number of questions (financial bubbles, unemployment, high social polarization, 

                                                           
12

 Milina, V. 2014. From Post-industrial towards Neo-industrial Economy. IT4Sec Reports, Institute of 

Information and Communication Technologies, Number 112, Sofia. Available at: http://it4sec.org/article/post-

industrial-towards-neo-industrial-economy-bulgarian. Accessed: 08/02/2016. 
13

 Ibid. 
14

 Smick, D. M. 2012. What will replace the globalization model? The Washington post. 16/10/2012. Available 

at: https://www.washingtonpost.com/opinions/what-will-replace-the-globalization-model/2012/10/16/57cf62da-

0e6d-11e2-bd1a-b868e65d57eb_story.html. Accessed: 08/02/2016. 
15

 Streeck, W. 2014. How will capitalism end? New left review 87, May-June 2014, p. 35-64. 

Streeck, W. 2011. The crisis of democratic capitalism. New left review 71, September-October 2011, p. 5-29. 
16

 Sustainable Development Goals (SDGs): http://www.undp.org/content/undp/en/home/sdgoverview/post-2015-

development-agenda/  
17

 Hawken, P., Lovins, A., Hunter Lovins, L. 1999. Natural capitalism. Creating the Next Industrial Revolution. 
18

 Ibid. 
19

 Carney, M. 2014. Inclusive capitalism: creating a sense of systemic. Speech at the conference on Inclusive 

capitalism, London. Available at: 

http://www.bankofengland.co.uk/publications/Documents/speeches/2014/speech731.pdf. Accessed: 17/02/2015. 

http://it4sec.org/article/post-industrial-towards-neo-industrial-economy-bulgarian
http://it4sec.org/article/post-industrial-towards-neo-industrial-economy-bulgarian
https://www.washingtonpost.com/opinions/what-will-replace-the-globalization-model/2012/10/16/57cf62da-0e6d-11e2-bd1a-b868e65d57eb_story.html
https://www.washingtonpost.com/opinions/what-will-replace-the-globalization-model/2012/10/16/57cf62da-0e6d-11e2-bd1a-b868e65d57eb_story.html
http://www.undp.org/content/undp/en/home/sdgoverview/post-2015-development-agenda/
http://www.undp.org/content/undp/en/home/sdgoverview/post-2015-development-agenda/
http://www.bankofengland.co.uk/publications/Documents/speeches/2014/speech731.pdf


political instability
20

) waiting the ―right‖ solutions and raising the issue of the transition 

towards a new socio-economic model.  

Speaking about global threats a process to ―reimagine‖ capitalism has been started so 

that it will work for the society and the planet in a holistic way aiming at “a self-organizing, 

naturally self-maintaining, highly adaptive regenerative form of capitalism that produces 

lasting social and economic vitality for global civilization as a whole”
21

. The implications on 

regenerative economy will continue further along with the development of a number of ―new 

economy‖ ideas as natural capitalism, sustainable capitalism, conscious capitalism, doughnut 

economics, circular economies, sharing economies, steady-state economies, etc. 

Such concepts could be put in the framework of sustainable development and its 

pillars which will be discussed in detail in next sections putting the accent on contemporary 

trends in human development. 

 

“World leaders have an unprecedented opportunity this year to 

shift the world onto a path of inclusive, sustainable and resilient 

development" 

Helen Clark, UNDP Administrator
22

 

 

Sustainable capitalism: an alternative for future development 
In results of times of recent crises a more responsible form of capitalism arise called 

sustainable capitalism
23

: “a framework that seeks to maximize long-term economic value by 

reforming markets to address real needs while integrating environmental, social and 

governance (ESG) metrics throughout the decision-making process”. This capitalism 

embraces the entire value chain and “transcends borders, industries, asset classes and 

stakeholders”.  

 

Table 2. Benefits of sustainable capitalism
24

 

 
Profitability over long term 

Profit Developing sustainable products and services can increase a company's 

profits, enhance its brand, and improve its competitive positioning, as the 

market increasingly rewards this behavior. 

Efficiency Sustainable capitalism can also help companies save money by reducing 

waste and increasing energy efficiency in the supply chain, and by 

improving human-capital practices so that retention rates rise and the costs 

of training new employees decline. 

Effectiveness Focusing on ESG metrics allows companies to achieve higher compliance 
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standards and better manage risk since they have a more holistic 

understanding of the material issues affecting their business. 

Financial benefits Lower cost of debt and lower capital constraints. 

 

Addressing contemporary challenges to planet (climate change, water scarcity, 

poverty, disease, growing inequality of income and wealth, demographic shifts, trans-border 

and internal migration, urbanisation and a global economy in a state of constant dramatic 

volatility and flux) needs solutions embracing governments and civil societies, companies and 

investors
25

. Sustainable capitalism ―does not represent a trade-off with profit maximisation 

but instead actually fosters superior long-term value creation‖. In Sustainable Capitalism 

report five key actions are recommended for promotion of this concept by 2020:  

1. Identify and incorporate risks from stranded assets;  

2. Mandate integrated reporting;  

3. End the default practice of issuing quarterly earnings guidance;  

4. Align compensation structures with long-term sustainable performance; 

5. Encourage long-term investing with loyalty-driven securities.  

In addition, five broader ideas are underlined:  

 Reinforce sustainability as a fiduciary issue;  

 Create advisory services for sustainable asset management;  

 Expand the range and depth of sustainable investment products;  

 Reconsider the appropriate definition for growth beyond GDP; and  

 Integrate sustainability into business education at all levels.  

 

Table 3. The multi-layered benefits of sustainable capitalism
26

 

 
Strategic 

advantage: 

Developing sustainable products and services can increase a company’s profits, 

enhance its brand, strengthen public trust and improve its competitive 

positioning as the market increasingly rewards this behaviour. 

Operational 

effectiveness: 

Sustainable Capitalism can also help companies save money by reducing waste 

and increasing energy efficiency in the supply chain and by improving human-

capital practices so that retention rates rise and the costs of training new 

employees decline (subsequently improving corporate culture which has been 

shown to generate superior long-term returns). 

Compliance and 

risk management: 

Focusing on ESG metrics allows companies to achieve higher compliance 

standards and better manage risk since they have a more holistic understanding 

of the material issues affecting their business. 

 

Table 4. Mainstreaming sustainable capitalism – barriers to overcome
27

 

 

1.  Short-termism and misaligned incentives: the often misaligned incentives of company 

executives and investors, compared to those of their stakeholders, fuel short-termism. For 

example, reporting and managing to quarterly results clearly restricts the ability to create more 

favourable long-term results. 

2.  Market fundamentalism: an engrained fear of alternatives to currently prevailing approaches to 

capitalism plagues investors, and a complacent inertia persists among a majority of people who 
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are waiting to be convinced of the opportunities Sustainable Capitalism presents. 

3.  Obsession with numbers: investors value most highly that which can be measured most easily 

and frequently. Given that ESG-related issues can be difficult to quantify, they are often 

ignored. Abraham Maslow famously quipped, ―If the only tool you have is a hammer, every 

problem begins to look like a nail.‖ In the same way, if the only tool you use for measuring 

value is a price tag, business factors with no price tag conveniently attached may seem to have 

no value. 

4.  Complexity of the challenge: the adoption of Sustainable Capitalism is a highly complex 

problem requiring sophisticated and comprehensive cross-sector solutions. Although many 

businesses have already solved this problem, there is as yet a lack of widespread awareness of 

the success stories of businesses and leaders driving this change. 

5.  Lack of competencies: there is a dearth of education on Sustainable Capitalism. The skill sets of 

business leaders, investors and asset owners need to be informed by Sustainable Capitalism. 

 

The transition to sustainable capitalism is impossible without the involvement of 

investors, government and civil society.  

Along with the globalization the civil society is one of the mostly mentioned world in 

contemporary world
28

. The collapse of the socialism opened the ―field‖ of civil society in 

post-soviet countries, as is the case in Bulgaria. 

Discussing the alternatives for future development in the context of sustainable 

capitalism, there should also be noticed the possible alternatives. Alternatives to Capitalism: 

Proposals for a Democratic Economy
29

 presents a debate between two such 

possibilities:―participatory economics‖ and ―real utopian‖ socialism
30

. 

Participatory economics is a model for a new economy based on democracy, justice 

and ecological sustainability proposed as an alternative to our current economic system
31

. It is 

an alternative to an alternative to capitalism and centrally planned socialism.  

 

Table 5. The key values or goals of a participatory economy
32

 

 
Self-Management decision making say in proportion to the degree one is affected 

Justice reward for effort or personal sacrifice 

Solidarity concern for the well-being of others 

Diversity the flourishing of a variety of lifestyles and outcomes 

Efficiency meeting our goals without wasting our limited time and resources 

Sustainability protecting and nurturing our natural environment 

 

In conclusion of this brief review of new forms of capitalism development in modern 

world it should be noticed that the concepts are still developing, somehow overlapping and 

needing further research.  
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“You may delay, but time will not, 

and lost time is never found again” 

Benjamin Franklin 

 

Understanding capitalism in Bulgaria 

Concerning accepted definitions, it could be stated that there is a shift in understanding 

(See Bulgarian Capitalism Map and the discussion in previous sections following that 

development). 

If we should state what is the understanding the capitalism in Bulgaria, we could do 

this by presenting the major characteristics of capitalism (Table 6)  

 

Table 6. The major characteristics of capitalism
33

 

 
1.  capitalism is an indirect system of governance 

2.  capitalism is analogous to organized sports 
3.  capitalism is comprised of three levels—markets, institutions and political authority 
4.  the third level of political authority underscores the role of visible human agency, not just that 

of invisible market forces 
5.  the political authority has the administrative opportunity and in many cases the responsibility 

to shape the capitalist system to favor certain interest groups over others, as well as the 

entrepreneurial responsibility to modernize the capitalist system over time 

6.  capitalism is a system of governance not only for private goods but also for public or 

―common‖ goods, where some of the most important of those common goods are the market 

frameworks themselves, and political authority, not market forces, is essential for governing 

the latter 

7.  political authority inevitably shapes capitalism according to a strategy, no matter how implicit 

or imperfect that strategy might be 

8.  political and economic markets determine the nature of political authority, such that the 

political system of governance and the economic system (i.e., capitalism itself) are not only 

interdependent but also a theater of competition in which economic and political actors 

compete with each other for power 

 

Discussing capitalism in historical aspects the following implications are provided. In 

the classic (laissez-faire - 1.1.) capitalism characteristic for the beginning of the XIX century 

till the 30s of XX century the policy and the economy are two separate spheres in their 

essence. Their interaction is limited to collection of taxes mainly for financing of wars and 

customs barriers aiming at protection of influential political interests. After 1932 the New 

Deal and social European countries come. As a response to the Russian Revolution and the 

Great Depression, this second version of capitalism (2.2.) is determined by the faith in 

governments and the instinctive distrust in markets, especially financial ones. The third 

version born by the political revolution of the Thatcher-Reagan from 1979-1980 accepts the 

opposite point of view – it idealizes markets and does not trust governments. The last 

modification of this version - financially dominant market fundamentalism led the position of 

Thatcher-Reagan to the extreme. Capitalism 3.3. not only does not simply believe 

governments but mocks the regulation and disregards the public administration. This extreme 

anti-government ideology both in policy and in economic theory predisposes the crisis in the 

first decade of XXI century. The self-destruction of capitalism 3.3. opens the field for the next 

phases in political and economic evolution – the appearance of capitalism 4. which will 

rearrange the relations between policy and economy, state and markets. The development of 
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capitalism so far has proved that both markets and governments make mistakes and that the 

evident alternative is the collaboration between the spheres of the policy and the economy
34

. 

The global crisis from 2008 continues to undermine the political legitimacy of the free 

movement of capital, goods and services and underlines the trends of the institutional barriers 

to globalization. Bulgarian industry is characterized by low labor productivity, high cost of 

energy resources, low energy efficiency, low-skilled labor force, no working system for 

training and retraining. Bulgaria practically has no that investment capacity allowing the 

realization of such a comprehensive innovation policy which is the reindustrialization. 

Bulgarian industrial paradox
35

 consists of the following: after two decades of 

uncritical imposed strategy of deindustrialization by the International monetary fund and 

governments (obediently taken by the national business) today according to the share of 

industrial production in GDP Bulgaria is at the forefront of the EU. In the late 90s NSI
36

 data 

show that the share of industrial production in GDP was 27.1%, while the number of 

employed in the industry - just over 27%. These levels are slightly lower at the end of 2013 

(24.6% industry share in GDP). The situation is truly paradoxical. The vision of the European 

Commission
37

 provides the share of industrial sector in the European economy to increase 

from 16% in 2012 to 20% by 2020. So, formally speaking, at present Bulgaria has realized 

indicative EU target (even surpassed it with 4.6%). However in macroeconomic analysis 

formal / single indicators are often misleading. The high share of industrial production in 

GDP automatically provides no competitive advantage due to several important reasons
38

: 

First, the relatively high industrial level is not a product of progressive development, it 

is the residual result of prolonged collapse of the so-called ―creative destruction‖ (as called by 

Schumpeter
39

) of the potential at the beginning of reforms. 

Bulgarian economy at the beginning of the second decade of the XXI century is dominated by 

the service sector - of low quality and poorly paid that do not create high added-value. The 

problem is whether it is possible to form again a highly competitive national industrial 

complex, to find and conquer new markets within and outside the EU. 

Second, in parallel with deindustrialization a process of deskilling and degradation of 

the workforce involved previously in industrial activities flows. Such is the picture of the 

"restructured" regional areas of "full" employment in the major industrial conurbations in 

North and South Bulgaria. Especially devastating consequences for Vidin, Vratsa, Pleven, 

Lovech, Gabrovo, Yambol, Sliven, Rhodope mining pool, Kremikovtsi, Pernik and others. 

The short definition of the affected geographic areas today is "lagging behind and in 

permanent crisis"
40

. 

Third, individual strategies for educational and professional careers of younger 

generations lack an orientation towards industrial and engineering works. Indicative of this 

trend are vacancies in specialized universities and the growing demand for personnel in these 

professional fields which in times mismatch the labor supply. 
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Historical development of Bulgarian economy from XIX century till now underlines 

the transformation from agrarian to industrial sectors (inevitably bearing the socialism 

―stamp‖) resulting in modern times of a market economy with an open character with not so 

well-developed industrial sector and some ―strategic‖ state enterprises (See Bulgarian 

Capitalism Map). Being part of the EU, the country follows common strategic goals and 

policy which are imposed and introduced in national legislative and strategic documents very 

often without taking into consideration a number of national peculiarities.  

The National development program Bulgaria 2020
41

 is the main strategic and program 

document containing policy goals for 2020 according to Europe 2020 Strategy of smart, 

sustainable and inclusive growth
42

. The vision is in 2020 Bulgaria to be a country with a 

competitive economy, providing conditions for full social, creative and professional 

development of personality through smart, sustainable, inclusive and regionally balanced 

economic growth. The key objectives are: 

 Raising living standards through competitive education and training, creation 

of conditions for quality employment and social inclusion and ensuring affordable and quality 

health care. 

 Construction of infrastructure networks to ensure optimal conditions for 

economic development and quality and healthy environment for the population. 

 Increasing the competitiveness of the economy by creating a favorable business 

environment, investment promotion, implementing innovative solutions and increasing 

resource efficiency. 

Thus, the state policies are focused on: 

 Improving the quality of human capital and strengthening its relationship with 

the labor market; 

 Promoting innovation and raising competitiveness of Bulgarian economy; 

 Improving the physical and institutional infrastructure. 

Furthermore, national strategic documents have been started to deal with the concept 

of knowledge-based economy which is put into the focus of development priorities for 

upcoming years. 

Discussing capitalism however and bearing in mind the three level system, we should 

turn back to markets and put again the question on the pricing mechanism and the ―core‖ of 

the ―invisible hand‖. 

Contemporary generations are ―well-informed‖, i.e. there are prerequisites for 

substantiated decision making about how to live. Consumer trust and consumer choice 

becomes the major driving force on markets. Consumer behavior has changing towards 

―responsible and sustainable consumption‖
43

. 

Although too general, these trends go to development of new forms of political and 

socio-economic systems in which the central place will be of human well-being. 

 

Conclusion 

Role of state and civil society in socio-economic development could be discussed from 

different perspectives. Current paper just tries to underline major features of capitalism as a 

logic and as a system in terms of contemporary trends in human development through the 

example of Bulgaria being a country characterized by a peculiar political and economic 

development, i.e. various reforms and transitions, uncertainties and huge turns, which are still 

suffering misunderstanding and resistance in society. The impact of imposed stereotypes is 
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not in the scope of this research but it opens the field for further examinations, incl. in 

historical aspects.  

Regarding contemporary and future development of capitalism in the country several 

matters should be further explored: policies and regulations, participatory approach and 

involvement of stakeholders in these, the links between sustainable development pillars, 

behavioral changes and future markets development. 
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Bulgarian Capitalism 

The development of capitalism in Bulgaria has been strongly influenced by its historical and political 

development in recent centuries. The characterization of capitalism as a political and socio-economic 

system underlines its common features which are expressed in various peculiarities in the country in 

terms of social and economic indicators. Contemporary development bears the “stamp” of the 

transition to a market economy and the European integration and it is marked by the goals of future 

sustainable development and establishment of a knowledge-based economy. 
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