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The article presents the research of origin, nature and evolution of the 

Russian capitalism. The existing approaches to the definition of the concept 

"capitalism" are considered, methodological approaches of various schools and 

directions of economic theory that classify economic systems are listed and 

analyzed. The models of the analysis of the historical development of the Russian 

economic system are studied. They allow identifying the main stages in the 

formation of the Russian capitalism, its features and evolutionary transformations. 

The comparison of various concepts and theories describing the current state of the 

Russian economic system is carried out. For the purpose of systematization of 

researches, the "Map of the Russian capitalism" is proposed, which is a generalized 

descriptive scheme of methodological concepts and theories of the development of 

capitalism in Russia. 
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Introduction 

Russia has its own way of development throughout all history of mankind. It 

differs both from the Western civilization, which in many respects defines the 

economic picture of the whole world, and from others, today considered 

peripheral, located on the Asian, African and South American continents. And 

today the phenomenon of the Russian economic system, again choosing its own 

path of development, is at the center of attention of many economists. The Russian 

economy "sails out" from the convenient seaway of the globalized world economy 

in order to regain its ability to self-development. This new stage does not mean 

building of insuperable barriers for people, ideas and goods on the Russian border. 

On the other hand, this indicates the readiness of the state to use economic 

mechanisms so that no barriers are needed to achieve the goals. And at this 

moment understanding the nature of the economic system that exists in Russia 

today becomes an important scientific problem. The statement that capitalism is 

the economic system in Russia today can be considered as a controversial point of 

view.  But what kind of capitalism? How can it be understood? What are the main 

subjects and contradictions between them? Where is capitalism going to? All these 

questions remain unanswered so far.  

Throughout the centuries, the Russian capitalism has been a complicated and 

ambiguous phenomenon. The concepts that affected the definition of the Russian 

capitalism appeared under conditions of changing ideological doctrines, continuous 

changes of socio-economic and political reality. This fact was reflected in the 

astonishing pluralism of methodological concepts and approaches describing the 
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Russian capitalism and its position in the world. It should also be taken into 

account that economic science has continuously developed, therefore any scientific 

concept, besides the description of the phenomenon under study, clearly 

demonstrates the way of thinking inherent in the time of its origin.  

The purpose of this article is the research of origin, nature and evolution of 

the Russian capitalism, as well as the reflection of these phenomena in the works 

of Russian and foreign scientists. In the presented work, it is traced historical 

dynamics of the Russian capitalism through the prism of the theories and concepts 

included in our selection.  

 

The Definition of Capitalism 

The theoretical research of capitalism in Russia took place in two parallel 

directions. On the first, "classical", direction there were those who were in the 

mainstream of economic thought, whether it be late mercantilism (I. T. Pososhkov) 

or classical political economy (A. K. Shtorkh, N. A. Nekrasov, etc.) (Shtorkh, 

2008). Their works were published and taught at universities, and, in general, were 

in the course of the discussion about the economic development of Russia, 

officially resolved by the emperor, about the choice of the nationally oriented 

economy  (P. A. Stolypin, D. I. Mendeleyev) or more open and market-oriented  

(M. M. Speranskiy).  

Thus, I. Pososhkov, being a prominent Russian mercantilist, followed the 

ideas of A. Ordin-Nashchokin. His "Book on Poverty and Wealth" can be 

considered to be his most prominent work. I. Pososhkov divided the wealth into 

material and immaterial. Under the first one was understood the wealth of the 

country and the people, and under the second - the effective management of the 

country and existence of fair laws (Pososhkov, 2003).  

P.A. Stolypin believed that Russia has a low level of agricultural efficiency, 

which is explained by the existence of communal agriculture, which at that time 

impeded the development of market economy. Thus, the transformation of the 

Russian economic system had to go on the way of destruction of the community 

with the subsequent transfer of land to the ownership of the largest households. At 

the same time, according to P.A. Stolypin, it was necessary to achieve political and 

economic equality for the newly formed layer of personal owners by means of 

local government reforms and the court. The ruined peasants in the considered 

model had to join the emerging class of urban workers, and also to move to the 

suburbs of the country (Stolypin, 2011). 

Inspired by A. Smith`s works, M. M. Speranskiy adhered to the liberal ideas, 

defended theories of the free market. In his views M. M. Speranskiy often 

criticized the existing elite, spoke about the need of formation of a wide layer of 

owners among peasants, and initiated the growth of primary and higher education. 

It should be noted that Speranskiy's ideas did not find the proper response in the 

noble society, which at that time was characterized by extreme reactionary views. 

As an active supporter of the constitutional reforms, Speranskiy lost his associates 

belonging to the political elite of the country, and then he was retired and exiled to 

Siberia (Fateyev, 1910).  
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The second direction "grew" from the inspiring creativity of K. Marx and F. 

Engels, including the immortal "Capital" (Marx, 1960). In the Soviet period this 

part of the political economy was thoroughly studied, especially the works of V.I. 

Lenin which became dogmatic and therefore lost some part of their scientific 

value. 

At the same time, the definitions of capitalism are rarely found in early 

literature. 

The Great Soviet Encyclopedia, appealing to Marx's methodological 

approach, gives the following definition of capitalism. Capitalism is a socio-

economic formation that precedes socialism and replaces feudalism, based on 

private ownership of the means of production and exploitation of wage labor by the 

capital (Great Soviet Encyclopedia, 1990).  

Other Soviet editions give a similar definition of capitalism, relying on the 

Marxist-Leninist interpretation of this category. Let us give the definition of 

capitalism offered by the "Brief Political Dictionary". 

Capitalism is a socio-economic formation based on private ownership of the 

means of production and exploitation of wage labor by the capitalists. Capitalism is 

the last exploitative formation in history, which is replaced by socialism- the first 

phase of communism. Capitalism arose in the era of feudalism decay and was 

established as a result of the bourgeois revolutions of the 16th-19th centuries. The 

fundamental law of Capitalism is the production and appropriation of surplus 

value. The essence of capitalist exploitation is that the capitalists gratuitously 

appropriate surplus value, which is produced by the labor of hired workers in the 

process of capitalist production in excess of the cost of their labor. The pursuit of 

profit aggravates the competition between the capitalists, forces them to expand 

and improve production, to develop technology, and to intensify the exploitation of 

the working class. The main contradiction of capitalism - between the social 

character of the production process and the private capitalist form of appropriation 

- it finds its expression in the production anarchy, economic crises, chronic 

unemployment, leading to a huge waste of public wealth. It engenders antagonism 

between the proletariat and the bourgeoisie, the main classes of capitalist society, 

alongside with the peasantry, craftsmen and intellectuals (Kont-Sponvil', 2012).  

The definitions of capitalism, given by foreign scientists, are slightly 

different. It is generally accepted that the birthplace of capitalism is Modern period 

England; therefore, let us consider the definitions of capitalism encountered in 

English encyclopedias and dictionaries. 

 According to the Oxford Dictionary of Philosophy, capitalism is a modern, 

market-based economic system for the production of goods, controlled by 

"capital," i. e. the value used for hiring of workers (Oxford Dictionary of 

Philosophy, 1995). 

The British encyclopedia, carrying out the identity between capitalism and 

market economy, describes capitalism as an economic system dominating in the 

Western world after the collapse of feudalism, in which most of the means of 

production are in private ownership, and production and distribution occur under 

the influence of market mechanisms (Encyclopedia Britannica, 2016). 
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Considering the political and economic character of our research, we will 

rely on the definition of capitalism, offered by the classics of political economy. 

So, K. Marx created the concept of capitalist production, based on the principle of 

capital accumulation. According to Marx, the basis of capitalist production is the 

circulation of some amount of money into the means of production and labor, the 

transformation of the means of production by labor into goods which value is 

greater than the cost of the means spent for their production, their realization, 

investment in means of production and labor, etc. The described mechanism of 

circulation of capital leads to accumulation as a result of expanded production. 

Under the capitalist mode of production, the means of labor are a private property 

and, along with the object of labor, become the productive capital (Marx, 1960). 

 

The founders of the domestic political and economic thought in their works 

relied on the Marxian definition of capitalism. Historical materialism, which V.I. 

Lenin adhered to in analyzing Russia's economic development, initiated a 

completely new approach to the study of Russian history, and his work "The 

Development of Capitalism in Russia. The Process of the Formation of a Home 

Market for Large-Scale Industry" became the first monograph in which the general 

theory of capitalist production based by Marx was developed (Lenin, 1971). An 

essential element of scientific novelty in Lenin's writings becomes his vision of 

imperialism, as a subsequent stage in the development of capitalism. The origin of 

imperialism is facilitated by the monopolization of the capitalist economy, which 

began at the end of the 19th century and resulted in the objective necessity of 

capitalist economies to conduct external expansion (Lenin, 1971). This approach, 

expanding the familiar framework of a classical Marxist discourse, marked the 

problem of the development of peripheral countries of the world system. Thus, the 

phenomenon of capitalism in Lenin's works crosses the narrow borders of the 

national economic system, characterizing the existing production relations between 

the colonial powers and their colonies. 

G.V. Plekhanov, developing the ideas of domestic political economists, 

focused his attention on the problem of contradictions inherent in capitalism. The 

capitalist economic system in Plekhanov's vision seemed to be an extremely 

complicated category, concentrating within all sorts of contradictions of socio-

economic development. In process of development of the capitalist economic 

system, according to Plekhanov's concept, there was an accumulation of socio-

economic contradictions between the subjects of economic relations (Plekhanov, 

1957). 

It is important to note here that later authors, such as L. Boltanski, described 

capitalism as a mode of production, based on the imperative process of capital 

accumulation (Boltanski, 2011). A. Comte-Sponville gives two definitions of 

capitalism: structural and functional. In his opinion, it is the functional definition 

that can reveal the true nature of capitalist production, while the structural 

definition proposed by A. Comte-Sponville does not stand out from other 

definitions of capitalism given by us above. Thus, Comte-Sponville wrote that 
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from the positions of a functional description "capitalism is a system that uses 

money to obtain even more money. If you keep a million euro under your mattress 

- whether in banknotes or gold bars - you can be called a rich man, bait for 

swindler or a fool, but not a capitalist: your money does not bring anything to you, 

and your wealth does not create new wealth. But if you keep a thousand euro in a 

bank in the form of shares, then, not being a rich man, you still have the right to be 

called a capitalist, although small one: your money serves your further enrichment" 

(Kont-Sponvil', 2012). 

However, there are a number of directions of economic theory which 

interpret the concept of capitalism in a slightly different way. 

The most distinctive of all political and economic definitions of capitalism is 

the definition proposed by post-industrialists. This difference is caused by a 

fundamentally different methodological approach, based on a technological 

criterion, rather than a socio-economic one. Thus, capitalism in the works of post-

industrialists (D. Bell, J. K. Galbraith) is a rather complicated category that does 

not have a single form of expression and, as a result, does not need a single 

definition (Bell, 2004). The similar methodological approach is also found in 

postmodern researchers who turned their attention to the theory of capitalism 

(Patelis, 1991). 

Institutionalists raising the issue of capitalism varieties in their works, first 

of all, pay attention to the dominant institutions, the organization of power, and 

also the way of implementation of management in the economy (Sinyutin, 2013). 

Nevertheless, the definition of capitalism itself in the works of institutionalists 

practically does not differ from the definition offered by the classics of political 

economy. For example, T. Veblen defines capitalism as "machine process and 

investment for the sake of profit", which to a certain extent demonstrates the 

similarity of the institutional definition of capitalism to other methodological 

approaches that put emphasis on capital accumulation under the capitalist mode of 

production (Veblen, 2010). 

 

Model of the Russian Capitalism 

Russian leading economists that turned their scientific interest to the 

questions of the nature and genesis of Russian capitalism, as a rule, take as a basis 

this or that definition of capitalism, relying on the methodological affinity of the 

scientific school which offered this very definition. The pluralism of opinions and 

the width of descriptive forms of socio-economic reality are manifested in this case 

when analyzing the economic system of modern Russia and establishing the 

dominating form of capitalism, which characterizes the model of the Russian 

economy (Arbachauskas, 2016). 

The question of the nature and genesis of the Russian capitalism raise a lot 

of disputes in the modern economic science. This fact generated many concepts 

and theories aimed at describing the modern Russian economic system, as well as 

its place in the world economic system. 
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Before passing to the description of the current socio-economic model of 

Russia, it is necessary to consider what the previous model was and what, actually, 

led to the formation of capitalism in Russia as the main mode of production. 

Speaking about the early stages of the development of capitalism in pre-

revolutionary Russia, it should be noted the following important features helping to 

understand more deeply the economic reality of those years. In V.G. Horos`s 

opinion, the bourgeois evolution having the following distinctive features was 

characteristic of Russia: 

 

1.  High centralization of power, reflected in the fact that the state was the 

leading subject of socio-economic development. 

2.  Incomplete borrowing of some elements of the capitalist system of 

Western European countries. 

3.  Asynchronous development, consisting in the formation of capitalism and 

the simultaneous strengthening of serfdom, which was observed in the period from 

the 17th to the first half of the 19th century. 

4. Reactionary economic and socio-political role of the nobility. 

5.  Active growth of social contradictions (Nureyev, 2009). 

V. I. Lenin believed that at the decline of the Russian Empire there was a 

process of strengthening of the social division of labor, aggravation of social 

contradictions, which, in turn, characterized a more large-scale phenomenon of the 

gradual transition of the landowner economy to the capitalist mode of production. 

Proceeding from his economic analysis, the conclusion followed, i. e. the emerging 

Russian capitalism needed the civil rights and democracy, which could not be 

achieved under the domination of the "hopelessly outdated" Tsar's regime, and 

unable to respond adequately to the challenges of the economic reality of those 

years (Lenin, 1971). 

A number of researchers noted that the formation of a model of the Russian 

capitalism was influenced by the late feudal forms of relations that not only 

influenced the formation of capitalism in pre-revolutionary Russia, but also laid the 

institutional foundations of Russia's modern economic system (Buzgalin, 2015). In 

more detail, we will consider this thesis in the second part of our work, where we 

pass to the description of the current economic reality of our country. 

Thus, describing the economic system of pre-revolutionary Russia, we can 

say about its protocapitalist state. Nevertheless, other researchers use in this case 

the term "pre-capitalism". However, the listed terms are not mutually exclusive, 

therefore it is methodologically justified to consider them as interchangeable 

concepts (depending on the direction of the research and the chosen methodology) 

(Osadchaya, 2005). 

Analyzing the Soviet period of development of the Russian economic 

system, domestic authors, as a rule, characterize the planned economy of the USSR 

as a socialist economic system. This point of view is a tradition within the 

framework of methodological approaches dominating in the Russian economic 

science (Sinyutin, 2013). 
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According to the number of researchers, among which the figure of 

Immanuel Wallerstein is especially prominent, the economy of the Soviet Union, 

being a part of the world system, was capitalist by its nature (Wallerstein, 2015). 

The main difference from the Western model of capitalism was expressed through 

the dominant role of state monopolies. Thus, I. Wallerstein refers the economic 

model of the USSR to state capitalism with a high degree of the state monopoly. 

However, we will rely on a different methodological approach in our research, 

defining the Soviet economy as a socialist one. According to V. I. Barkhatov, the 

absence of the private property institution in the economy of the USSR will 

become the basis for confirmation of this thesis (Barkhatov, 2014). The private 

property institution in this case is one of the main differentiating criteria, which 

existence makes it possible to classify the economic system as capitalist 

(Barkhatov, 2014). 

There is an opinion (in particular, presented by Ronald Inglehart) that the 

stagnation of the Soviet economic system was promoted by hypertrophied 

bureaucracy, which hampered innovative and modernization processes (Inglehart, 

1997). Anyway, by the end of the 1980s, the crisis phenomena had finally 

absorbed the Soviet economy and made its further development impossible within 

the framework of the dominant model. At the same time, capitalism in post-

socialist Russia could not arise in the natural way. The transition to capitalism 

required a set of large-scale reforms, first of all aimed at changing the property 

relations. As the economic doctrine forming the structure and the purposes of the 

forthcoming reforms, the doctrine of shock therapy was chosen. 

Contrary to expectations of the reformers, "shock therapy" did not lead to a 

recovery of the Russian economy; it only aggravated the existing contradictions 

and worsened the state of the socio-economic system of Russia. It is mainly 

explained by the inertness of economic systems, making impossible sharp change 

of the trajectory of development. In the countries where the shock therapy led to 

positive changes, there was a favorable institutional environment. In Russia, 

however, the reforms fell on a completely unprepared for this soil. 

All the above-mentioned led to the fact that by the end of the 1990s there 

was an extremely contradictory and peculiar model of capitalism in Russia. Let`s 

try to consider some of its features. 

 

Features of Modern Russian Capitalism 

The interpretation of the content of Russian capitalism is ambiguous in 

economic literature. Different authors define Russian capitalism as bureaucratic, 

clan, "Kremlin", fictitious, etc. In our opinion, Russian capitalism is a developing 

and constantly changing economic system that, which in the process of formation 

and development is enriched with new features and qualities. Not only the role of 

the state and subjects of economic relations is changing, but there is also a 

transformation of the institutional environment that ensures the capital movement 

in the reproduction process. The arising changes cannot but affect the groups of 

entrepreneurs (including shadowy ones) formed in the 1990s, representatives of the 

bureaucracy with economic interests and informal connections that are inherent 
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only to them. The development of institutional forms structuring the behavior of 

subjects, transforms informal relations into formal course, changing the behavior 

of subjects, the legal boundaries is gradually being formed, in which new subjects 

operate, as well as mechanisms for monitoring compliance with the norms of law. 

It is impossible to deny the fact that in the Russian economy the acting subjects 

were united in clans and clannishness can be considered a feature of the Russian 

economy. However, this feature should not be considered as determining. It does 

not determine the behavior of the main subject of the Russian economy - the state, 

does not change its purposes and basic functions. The created infrastructure does 

not allow conducting economic life, being based only on the violation of existing 

norms in favor of the clan. In such system increases entropy which leads to a 

violation of its integrity, the ability for self-reproduction and self-development. 

The accumulation of resources, which are the basis of economic development, in 

the conditions of the strong economic power of the clans and the appropriation of 

resources by them, would not allow the progressive development of the Russian 

economy as a single whole, proceeding from the strategic purposes of the 

transformation of Russian capitalism. The clannishness was more characteristic of 

the Russian economy during the period of the weakest state - in the late 1990s. 

Today the situation is changing. The problems of clannishness are inherent in the 

monopolism developing in the modern Russian economy, nomenclature 

entrepreneurship, emerging from the shadow of the "gray" business. In the period 

of economic transformation, the emergence of clans has objective character. In the 

process of collapse of the previous socio-economic system, new subjects and 

groups of subjects that are carriers of the essential features of the emerging system 

cannot appear "from nowhere". They, first of all, carry in themselves those 

informal relations that have already developed. And, when formal relations 

collapse, the subjects have to rely on the informal, so as not to be left alone with 

the highest uncertainty. 

The question of typology of Russian capitalism is not that there are clans in 

it that concentrate resources in their hands and form a business community which 

purpose is to maximize their income, but how it correlates and fits into the world 

"landscape" of capitalism, how it corresponds and interacts with its main subjects 

(first of all - with European), taking into account the specifics of our mentality. In 

clan capitalism, as the developed social and economic form of Russian capitalism, 

the main antagonistic contradiction is developed between the subjects united in 

clans, on the one hand, and those subjects that do not belong to clans and have 

limited resources. These subjects act in an aggressive, unfriendly environment, and 

their expenses of doing business, and transaction expenses in general, are 

incommensurably greater than those of "clans". In such economy, the possibilities 

of creation of economic structures that compete with each other on the basis of 

objective economic laws of accumulation and capital flow are limited, but not the 

concentration and consumption of limited resources. This process can be described 

as a process of transition to the state-corporate capitalism based on market 

regulation of the distribution of limited resources, the competition of economic 

subjects, and provision of economic incentives for a variety of subjects, including 
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entrepreneurs, and not just clan representatives. Today, there is a need to avoid 

concentration of property in the hands of clans, but transfer of property to the 

hands of those subjects that carry out real activities. These subjects create new 

resources and subjects control them. The transition from impersonal property, 

which officials can dispose in their own volition, to the dominance of specific, 

personified owners whose rights are protected by law is necessary. It is necessary 

to resolve the contradiction in the chain "owner-manager", forming a layer of 

effective managers, carrying out their activities in accordance with the laws of the 

market. These new managers should equally and effectively "manage" both state 

and private forms of ownership, improving the institutional mechanism and 

reducing the transaction expenses generated by the clan capitalism. The main 

economic structure of state-corporate capitalism should be the large corporations, 

functioning on the basis of competition, having the sufficient property rights and 

capable of conducting economic activities without external support. The financial 

sector has to serve the real economy, promote the development of industrial 

capital, minimizing the transactional expenses of corporations, and not work for 

the sake of stability of the banking system. 

State-corporate capitalism in Russia should be reproduced and developed on 

the basis of the transformation of property relations, the new rights allowing to 

increase the effective management of property objects by means of combination of 

these rights constantly have to be added to already existing property rights which 

are available for subjects. Corporations as independent economic subjects should 

act, trying to maximize profit through cost reduction. The development of 

corporate property on the basis of property rights forms economic relations 

between the subjects of corporations, allowing smoothing out the contradictions 

arising in the process of acquisition and disposal. The further development of 

Russian capitalism supposes the transformation of the institutional forms that 

appeared in the 1990s into those that will be more effective for the model of state-

corporate capitalism and are adequate to the world trends of the development of 

capitalism. 

As a result of consideration of domestic scientific literature, it is possible to 

allocate a number of features of Russian capitalism. 

The first one can be called the great role of elites in the formation of the 

economic model, the dominance of the interests of elites, often represented by the 

owners of large state corporations. 

The second feature of Russian capitalism, according to A.V. Buzgalin, is the 

fact that the late feudal forms of relations have left an imprint on the features of the 

modern Russian economic system. However, late feudal forms of relations were 

also manifested in the socialist period of the development of the Russian economic 

system, to a greater extent - in the era of Stalinism. Late feudal forms also 

promoted to a special kind of cooperation, which found, among others, a 

manifestation in the dominance of the interests of elites (Buzgalin, 2015). 

Speaking about the following features, it should be noted that in Russia there 

was a state capitalism cardinally different from capitalist systems of other countries 

of the world. Nevertheless, capitalism in Russia is inherently late, as well as 
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capitalism in Western Europe and the USA, for example. The key differences are 

caused by the fact that the capitalist systems of these countries belong to the center, 

while in Russia the periphery capitalism with all its features has settled. It is not a 

secret for anyone that the late capitalism of the center and periphery will have 

different forms and manifestations.  

The most difficult task is the description of the current model of the Russian 

economic system. In the domestic science there is an enormous number of schools, 

each of them interprets the economic phenomena of post-socialist Russia quite 

differently. At the same time, the approaches to the definition and description of 

the forms of Russian capitalism differ. Let's try to consider some of them. 

Thus, modern neo-Marxists (A. V. Buzgalin and A. I. Kolganov), describing 

the current model of Russia's capitalist development, derive the definition of 

"mutant capitalism". These authors identify three main features of mutations: 

1. The subject of local regulation is not the developed personalized capital, 

but the "fragment" of the former state pyramid. 

2. Appeared structures form their power on the access to resources, causing 

preconditions for the formation of rental interest in the income (Sinyutin, 2013). 

3. Methods of local corporate-bureaucratic regulation become a mutation of 

the "ordinary" corporate impact, widely using both pre-bourgeois mechanisms 

(non-economic coercion), and mechanisms based on merging with mutant state 

regulation (Buzgalin, 2015). 

G.A. Yavlinskiy, being a supporter of liberal theories, defines Russian 

capitalism as a peculiar form of late capitalism (semi) -peripheral, dependent type. 

This form of capitalism, according to Yavlinskiy, settled in Russia due to the 

reversal historical movement. During this movement there were the development 

of the pre-bourgeois and individual socialist forms, the degradation of the less 

progressive features of the capitalist economy and, consequently, the regress of the 

productive forces (Yavlinskiy, 2003). 

Domestic adherents of institutionalism, investigating capitalism in modern 

Russia, speak of its "clan" character. The term "clan capitalism", as applied to the 

description of the Russian economic reality, was firstly introduced by the 

institutionalist L.Y. Kosals. I.V. Rozmainskiy claims that in Russia there was 

"family-clan" capitalism. This characteristic of Russian capitalism was a 

consequence of the methodological approach of I.V. Rozmainskiy, where the 

importance of methods and types of coordination of human activity was especially 

emphasized (Rozmainskiy, 2004). However, other institutionalists (A. A. Auzan, 

R. M. Nureyev) refer Russian capitalism to one of the types of state capitalism 

(Auzan, 2010). When we consider clan and state capitalism as similar in terms of 

condition of economic systems, the main difference between state capitalism and 

clan one will be expressed through the dominance of the interests of one of the 

existing oligarchic clans and its integration into the state-administrative apparatus.  

Several alternative theories are presented a little bit separately. They based 

on a methodological apparatus uncharacteristic for most scientific schools, but also 

aimed at the description of Russian capitalism. For example, V.Y. Katasonov 

defines Russian capitalism as one of the types of usurious capitalism, which 
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hegemony has spread almost all over the globe, creating a "monetary civilization" 

(Katasonov, 2013). In his works V.Y. Katasonov concludes that money capital 

inevitably subordinates commodity and production capital, and the main 

contradiction of capitalism is in the mechanism of loan operations which act as 

speculative deals and simultaneously destroy the "spiritual-religious" sphere of 

society. This point of view, standing out of the pleiad of scientific capitalism 

theories, perfectly illustrates the mentality of a certain part of Russian society. It is 

presented here for the single purpose of broadening the coverage of the theories 

and definitions of Russian capitalism. 

Appendix 1 presents the map of Russian capitalism, where we tried to 

include all the most significant definitions of Russian capitalism, reflecting its 

evolution (Appendix 1). 

Speaking about the development trends of the Russian economic system, it 

is necessary to consider a number of concepts that attract attention, first of all, 

because the phenomena considered by them have a global nature. However, it is 

important to note that a number of the concepts considered by us, reflected in 

Appendix 1, are futurological theories, which gives a negative assessment to these 

forecasts. 

Some modern authors (for example, Jeremy Rifkin) believe that the 

development trends of economic systems inevitably lead to the emergence of 

distributed capitalism, which is an alternative to the traditional market economy. 

The third industrial revolution, according to Jeremy Rifkin, will be based on 

distributed renewable energy sources. These sources of energy include: solar 

energy, wind energy, hydro-energy, geothermal energy, biomass energy, ocean 

waves and flows. The use of alternative energy sources will allow achieving an 

optimal economic efficiency of energy resources, which mostly will be free of 

charge, and will also create the necessary foundation for the functioning of an 

ecologically sustainable economy. The transition from traditional energy sources to 

alternative energy will require changes in the organizational structure of economic 

systems, production infrastructure, and the nature of production relations. Within 

the framework of the above mentioned transformations, there will be a partial 

return of the peripheral productions (Rifkin, 2015). 

It is supposed that in the course of the third industrial revolution, 

decentralization of production will take place, which will significantly reduce 

production expenses and optimize production processes. At the same time, the 

phenomena caused by the third industrial revolution will cause colossal shifts in 

the structure of economic systems, actualizing the need for neo-industrialization.  

The crisis phenomena which have arisen in the Russian economy at the 

present moment are partly caused by epochal shifts in the evolution of the world 

economy. So, many authors are voicing the thesis that the era of hydrocarbon 

energy is coming to an end. The fall of the oil market, which began promptly in the 

fall of 2015, can be interpreted as a harbinger of approaching historical changes. 

Thus, the doctrine of neo-industrialization is a basic condition for the sustainable 

development of the Russian economic system. 
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The economic policy of the leading industrial countries is now beginning to 

adapt to the changes we have described in the external and internal conjuncture. 

So, in the USA in November, 2016, the supporters of paleoconservative concepts, 

persistently standing on the ideas of isolationism, the return of productions and 

protectionism won the presidential elections. In European countries, rethinking 

globalization, manifested in the growth of anti-globalization sentiments and 

Euroskepticism, has left borders of marginal political movements long ago. It was 

fixed at the level of urgent parliamentary discussions. At the same time, it should 

be noted that skepticism regarding the issues of globalization and 

deindustrialization is typical both for left and right political platforms. This fact 

should be considered as an obvious challenge to the changing economic reality, 

which insistently requires the search for a fundamentally new tool for economic 

policy. The prospects for the development and growth of the Russian economic 

system depend on Russia`s ability to follow the current trends and correctly 

respond to them by developing an adequate tool for economic regulation. 

According to S.D. Bodrunov, recently, the Russian economic system has a 

strong need for the large-scale modernization covering all industries (Bodrunov, 

2015). Indicators of the dynamics of the Russian economic system reflect negative 

trends caused by de-industrialization phenomena. The current socio-economic 

crisis marked a new problem which requires at least partial import substitution in 

strategically important industries. Depreciation of fixed assets, low indicators of 

dynamics of industrial production reflect the complex crisis of the established 

system of management. The solution of this crisis is possible only within the 

framework of reindustrialization (neo-industrialization), that is, in the integrated 

development of new industries, an increase in the share of the secondary sector in 

the general structure of the national economy.  

The current economic model of Russia has a number of shortcomings: 

1.  The use of cheap resources,  which cost depends not on a labor 

productivity level, but on conjunctural fluctuations, in particular, it is a question of 

fluctuation in prices for hydrocarbons in the world markets. 

2.  The development of monopolies. 

3.  Powerful state investment in infrastructure. 

4.  Expansion of social expenditures. 

Under the current conditions, the state is more often forced to turn to 

administrative regulatory mechanisms, consisting in targeted paternalism. The 

result of this is the deterioration of the investment climate, the growth of 

corruption. 

Thus, the modernization of the Russian economic system is impossible 

within the framework of an economic model which is oriented to the economy of 

government demand. A transition to a model of offer is needed, which can be 

achieved through neo-industrialization.  Neo-industrialization aimed at improving 

the Russian economic system would have a positive impact on decrease in social 

polarization in Russia, since social stratification is only one of many aspects 

complicating the development and growth of modern economic systems. 
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Conclusion 

Capitalism in modern Russia did not arise spontaneously. However, 

capitalist transformations were caused not by evolutionary changes in the Russian 

economic system, but by a number of state reforms aimed at creating a market 

economy and the accompanying institutions. Post-socialist Russia, which stepped 

on the way of capitalism, desperately needed a transformation of ownership 

relations. The absence of private property has led to a very specific process of 

formation of the owners of large capital, which found its expression in 

privatization. This fact served as the main reason for splicing the property with the 

authorities. Thus, many researchers have called the period between the beginning 

of privatization and the default of 1998 oligarchic, implying the interpenetration of 

financial and political elites (Osadchaya, 2005). However, the default of 1998, 

bringing down the banking sector of Russia and, as a result, leveling the former 

influence of the financial elites on the political life of the country, provided ample 

opportunities for industrial groups that at that time had received certain advantages 

as a result of devaluation of the ruble and expansion of export opportunities. At the 

same large corporations which operated mainly in the oil and gas and metallurgical 

industries become key actors of the Russian economy. The listed spheres of the 

national economy are characterized by a high capital intensity, which 

predetermined the formation of state capitalism in modern Russia. 

The problems of search of the main subjects of the Russian economy and the 

contradictions between them, as well as the analysis of possible scenarios for the 

future of the Russian economy should be given in the future and in more detailed 

study. 
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Appendix 1 

Map of Russian capitalism 
Definition of Russian 

capitalism 

Typology of capitalism 

Influential 

thinkers and 

representati

ves of 

scientific 

schools that 

formed 

understandi

ng of 

capitalism 

and its 

typology in 

the Russian 

scientific 

community 

K. Marx, 

V. I. Lenin, 

I.T. 

Pososhkov, 

A.K. 

Shtorkh, 

G.V. 

Plekhanov, 

L. I. Abalkin, 

T. Veblen, 

D. Bell, 

J.K. 

Galbraith, 

A.V. 

Buzgalin, 

A.I. 

Kolganov, 

L. Boltanski, 

I. Wallerstein 

 
 

 
 

 
 

General 

definitions of 

capitalism 

Capitalism is 

a socio-

economic 

formation 

that precedes 

socialism and 

replaces 

feudalism, 

based on 

private 

ownership of 

the means of 

production 

and 

exploitation 

of wage labor 

by the 

capital. 

The 

fundamental 

law of 

Capitalism is 

the 

production 

and 

appropriation 

of surplus 

value. The 

essence of 

Capitalism (within 
the framework of 
the world-system 

analysis) 

Capitalism of 
the center 

Periphery 
capitalism 

Capitalism (from the positions 
of post-industrialists, and some 

directions of Marxism) 

Preindustrial 
capitalism 

Industrial 
capitalism Post-industrial 

capitalism / post-
capitalism 

Capitalism (according to 
Nureyev, Russian 
institutionalists) 

Competitive 
capitalism 

Oligarchic 
capitalism 

State capitalism 
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capitalist 

exploitation 

is that the 

capitalists 

gratuitously 

appropriate 

surplus value, 

which is 

produced by 

the labor of 

hired workers 

in the process 

of capitalist 

production in 

excess of the 

cost of their 

labor power. 

 

Evolution of  

the Russian 

capitalism 

1 stage  2 stage  3 stage 

Up to 1917 From 1917 to the beginning 

of the 1990's. 

From the beginning of the 

1990's till present time. 

Proto-

capitalism/ 

pre-

capitalism 

(methodologi

cally similar 

terms used by 

most authors) 

- Socialism (the 

overwhelming majority of 

scientific schools) 

- state capitalism with a 

high degree of state 

monopoly (post-Marxism: 

world-system analysis) 

- state capitalism (a number of 

institutionalists, political 

economists and other scientists, 

including supporters of neo-

liberal theories and post-

industrialists) 

- mutant capitalism (neo-

Marxism: the post-Soviet 

school of critical Marxism) 

- clan capitalism 

(institutionalism) 

- (semi) -peripheral capitalism / 

peripheral capitalism (neo-

liberalism, post-Marxism: the 

world-system analysis) 

- oligarchic capitalism (neo-

Marxism) 

- bureaucratic capitalism 

(Marxism) 

- state-monopoly capitalism 

(orthodox Marxism) 

- alternative definitions that 

leave the framework of 

generally accepted 

methodological concepts 

Capitalism (according to 
Rozanov, Russian 
institutionalists) 

Family 
capitalism 

Planned 
capitalism 

Monetary 
capitalism 

Clanish 
capitalism 
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Features of 

the Russian 

model of 

capitalism 

- the high role of the state corporations and corporations with the participation 

of the state capital; 

- interpenetration of economic and political elites; 

- weak development of small and medium business; 

- rent-oriented behavior of economic subjects; 

- key actors: large corporations operating in the metallurgical and oil and gas 

industry; 

- Neo-liberal-monetarist course of economic development. 

Concepts of 

development 

of the 

Russian 

economic 

system 

- Strategy 2020 (a project prepared at the request of the Russian government) 

- neo-industrialization / reindustrialization of the Russian economy (various 

research teams, first of all, Institute of New Industrial Development named 

after S. Vitte) 

Futurological concepts which assumptions should be considered as a 

worldwide trend: 

- distributed capitalism (assumes the birth of post-capitalist production in the 

course of the completion of the third industrial revolution, which can 

dramatically change the network interactions of market participants and the 

structure of productions) 

- cognitive capitalism (the concept of post-Fordist production, in which great 

importance is paid to the knowledge economy) 

  

 

 

 

 

 

 

 

 

 


